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The European Commission overview 

Jean-Claude Juncker presides over the 28 member 
"College of Commissioners" - one from each 
Member State: the political leadership 

 

 

The Commission is divided into 33 Directorates-General of 
which DG DEVCO is one. 

 

Neven Mimica is the Commissioner for 
International Cooperation & 
Development 

Fernando Frutuoso de Melo is Director 
General of DG DEVCO (International 
Cooperation & Development) 

http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52014DC0263&from=EN


DG DEVCO is divided into eight directorates 

Directorate A – 
EU 
Development 
Policy 

Directorate B – 
Human 
Development 
and Migration 

Directorate C – 
Sustainable 
Growth and 
Development 

Directorate R – 
Resources 
 
 

Directorates D, E, G, H are geographically oriented 
directorates 

The "F" did not disappear but "Neighbourhood" formed a 
new DG together with "Enlargement": DG NEAR 

Develops policies, provides guidance on 
quality, implements thematic budget lines… 
Sectors: rural development, food security, 
climate change, environment, energy, 
infrastructure, financial instruments and 
private sector development, trade and 
regional integration. 

Roberto Ridolfi, 
Director, Dir. C 
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EYD 2015 
 

Three important and interrelated events in 2015, which is the  

European Year for Development, are setting the post-2015 

Development agenda: 
 

• - FFD Conference in Addis Ababa in July; 
 

• - SDGs Summit in New York in September; 
 

• - COP21 conference in Paris in December . 
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Presenter
Presentation Notes




 FFD : Third International Conference on Financing for 

Development Addis-Ababa 13-16 July 2015  
 

o Global partnership for sustainable development to complete the 
work left unfinished in the MDGs 
 

• Role of Private sector as an essential vehicle to provide 
sustainable development; 

•   
• International trade is an engine for inclusive economic growth and 

poverty reduction, and contributes to the promotion of sustainable 
development; 
 

• Emphasis on regional integration. 
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Presenter
Presentation Notes
1. Beyond the focus on the mobilization on the resources necessary to complete the work left unfinished in the MDGs  with a provision of about 2500 billion USD , the results of Addis Conference on Financing for Development  have highlighted the stronger role of the private sector, of trade and of regional integration as follow:- Domestic and international private and business finance engaging the private sector as partner in the development process, but also on enabling the business environment- Focus on a dynamic and well-functioning business sector while protecting labour rights and environmental health standards.- Role of SMEs, micro and medium enterprises, encouraging the role of global enterprises . - Focus on Global value chain. Urban development - International trade and regional integration are engine for inclusive economic growth and poverty reduction, and contributes to the promotion of sustainable development.2. The European Union has reaffirmed its collective commitment to achieve the 0.7 per cent of ODA/GNI target within the time frame of the post-2015 agenda. ( and undertakes to meet collectively the target of 0.15 to 0.20 per cent of ODA/GNI to least developed countries in the short term, and to reach 0.20 per cent of ODA/GNI to least developed countries within the time frame of the post-2015 agenda) 



 UN Sustainable Development Summit  
New York 25-27 September  

• 17 Sustainable Development Goals with 169 associated targets to be 
achieved by 2030  which are integrated and indivisible.  
 

• Coherence with the EU vision for the post 2015 incorporating all the 
three dimensions of sustainable development: social, economic and 
environmental 

 
• Promote the sustainable and effective use of all the resources 

including private sector finance 
 

• Mutual reinforcing of trade and sustainable development  
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Presenter
Presentation Notes
A way from Millennium Development Goals (MDGS) to Sustainable Development Goals (SDGs):MDGs have been a success but limited in scope and ( biased by the China statistics. )SDGs with 17 goals and 169 targets add new dimensions:Thematic scope which covers the social, economic, environmental aspects Truly universal in nature, including all countriesChallenges regarding monitoring, ownership, accountabilityImplementation of the 2030 Agenda goes beyond development policyThe following SDGs are particularly important with regard to EU commitments for future development action in the areas of private sector and trade: SDG 8: Promote sustained, inclusive and sustainable economic growth, full and productive employment and decent work for allSDG 9.  Build resilient infrastructure, promote inclusive and sustainable industrialization and foster innovationSDG 12: Ensure sustainable consumption and production patternsSDG 17. Strengthen Means of Implementation and revitalise the global partnership for sustainable development (in particular on targets related to finance, trade and multi-stakeholder partnerships). and that our action will also contribute to other SDGs regarding poverty eradication, access to education and training, gender equality/women economic empowerment, inequalities and rule of law, such as (of course this list is not exhaustive, you could also mention for instance SDG2 on agriculture or SDG 7 on energy etc):SDG 1. End poverty in all its forms everywhereSDG 4. Ensure inclusive and equitable quality education and promote life-long learning opportunities for allSDG 5.  Achieve gender equality and empower all women and girlsSDG 10.  Reduce inequality within and among countriesSDG 16. Achieve peaceful and inclusive societies, rule of law, effective and capable institutions



And these are the 17 SDGs: 
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COP 21: Paris 30 November – 11th December 

• Important: 
 

• 1) to limit global average surface temperature to below 2°C  compared to pre-
industrial times to avoid most dangerous impact of climate change. 
 

• 2) A trajectory to reduce emissions by 60% by 2050 from 2010. The aim is full 
decarbonisation by 2100. 
 

• Climate spending  already represents at least 20% of EU spending in the period 
2014-2020 (MFF) 
 

• We cannot anticipate the results of COP21 , but the decisions taken in Paris will have 
a direct impact to our development policy in the years to come. 
 

• Sustainable development: social, economic and environmental aspects are closely 
interlinked.  Private sector has a strong role. 
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Presentation Notes
We have just left Addis and New York behind and we are now moving towards the last major event of the year :  COP21



Sources of financing: overall picture 
 

Public Domestic Finance 
Total: 4.4tn  

Tax revenue: 4.3 tn  
Potential of removing harmful fossil fuel 
subsidies: 523bn  
Public External Borrowing: 85 bn  
Memo items  

Total Reserves, incl. gold: 5.4 tn  
Illicit financial outflows: 0.9 tn 

 

Public International 
Finance 

Total: 0.2tn 
ODA Grants: 144bn 
Concessional Loans: 31bn 
Other official finance: 30bn  
UN-sanctioned international security 
operations: 7bn 

 

Private Finance 
(domestic & international) 

Total: 4.8tn  
 
Domestic Private Investment: 3.5tn 
 
International Investments: 824bn 
 
Private External Borrowing: 92bn 
 
Remittances: 370bn 
Potential from reducing the transfer costs to 
5%: 16bn per year. 
 
Private Charity: 56bn 
 
 
 
 
 

International Trade* 
Total volume of developing countries’ exports: 5.8tn  

* Trade is not a financing source, but an instrument that facilitates private and public finance mobilisation. The impact of 
trade on growth and poverty reduction depends on the national context and the measures taken.  

Presenter
Presentation Notes
1. From this slide, we can see ALL financing that could be used for sustainable development in the three categories. First the Public Domestic  Finance, which includes the tax revenues of governments, complemented by borrowing.Second, Public International Finance, which is principally ODA. Both Domestic and International Public Finance should be fully focussed on providing public goods. The third category is Private Finance, which includes investments by both domestic and international firms, and other flows which are not from the governments. Private finance should be seen differently from public investment, because it is primarily targeted at private profit, not providing public goods. I also bring Trade into the picture, as it is an important tool for development. Here we take a look at the aggregate picture for ALL developing countries in 2010 – be they low or middle income countries. Of course, data on these resources are not perfect and should be taken as an indication of magnitudes. 2. What do we see from the data? First, Public Domestic finance (USD 4.4tn) is the main source directly available for government spending – it is up to governments to decide how they use it. These are relatively stable, and additional stability can be provided by the official reserves. Also, there is scope for most developing countries to significantly increase their domestic revenues, including by better tax collection and fighting illicit flows. On the spending side, removing harmful fossil fuel subsidies could bring additional major financing for sustainable development. We will come back to this.Second, Public international finance (USD 0.2tn). It is an important source for some countries, notably the least developed ones, but is quite marginal for developing countries as a whole (0.9% of GDP). At global level, aid is relatively stable, but volatility for individual countries remains relatively high. Third, Private finance (USD 4.8tn) is the biggest potential source for investing in sustainable development, and could make a big contribution to global goals if well targeted. Interestingly, domestic investment exceeds by far the international investment for the developing countries as a group. As the domestic and international private sector is well integrated, I think it is best to consider them together.So, looking at all developing countries as a group, currently these $9.4 trillion are everything available to finance investments for ALL domestic and international goals. 	I think it is important we look all these resources as together and avoid earmarking part of the pot for one or another goal. Instead, investments should 	target as much as possible more than one goal. Because we know every euro can only be spent once, so it is crucial we do not perpetuate silo approaches. Finally, Trade is an important factor of relations between countries that can foster sustainable growth. It is important to note that trade between developing countries already exceeds trade with developed countries. This may be an indication where most of the potential lies. [if interest: The EU will continue with its EBA regime for the LDCs.]However, this overall picture does not show the big variations between individual countries. 
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Opportunities 

 Job creation: the private 
sector provides 90 % of jobs 
in developing countries 

 Investments: Huge financing 
gap between ODA and real 
investment needs 

 Innovation: Energy, 
agriculture, infrastructure, 
digitalisation, mobile 
solutions 

 Growth: 5%-6% of GDP 
growth on average in 
developing countries and 
emerging economies 

Why private sector development? 

Addressing challenges 

 Business and investment 
environment 

 Access to finance mainly for 
SMEs 

 Skills gap 

 Information gap 

Presenter
Presentation Notes
Some Examples:The private sector can bring the necessary capital to match the available public sector resources, that alone would not be sufficient to materialize viable operations : ex PPP in Energy for instanceThe private sector has the experience, management capacity and expertise to venture efficiently in operations (as the operation must be viable and sustainable);The private sector can bring new essential services to a growing middle class population that otherwise would not be available , as in the health sector (development of clinics in Africa) The private sector can answer with innovative solutions to logistical constraints  as in the case the money transfers through mobile in remote areas of Africa;Development of local private sector as supplier in global value chain for local markets (ex. supplier of locally produces barley for the beer production) : this not only ensure regularity of supply, but also protect against risks exchange currencies,  and transport cost increase Private sector involvement in ensuring  sustainability : as in tourism where revenues are used to protect the local environment and preserve the cultural heritage…
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2014 New Private Sector Policy  
 

 EU strategy for private sector development in developing countries 
(business environment, access to finance, improving enterprise productivity 
& competitiveness…). Endorsed by EU Member States. 

 Engaging and partnering with the private sector to achieve development 
impact 

 Focus on sectors such as energy, agriculture and infrastructure, as 
announced in the Agenda for change, including through blending  

 Dialogue and joint action with business and civil society 

 Principles and criteria guiding the EU’s engagement with the private 
sector in development cooperation 

 
 

 

Presenter
Presentation Notes
A main purpose of the Communication is to contribute a EU position and strategic vision on the role of the private sector in development to the EU and global policy processes, in particular:the ‘Agenda for Change’  the EU should develop new ways of engaging with the private sector to leverage private sector activity and resources for achieving development goals; andthe Busan HLF on Aid Effectiveness,  participants, incl. the EU, committed to ensure a sound policy and regulatory environment for private sector growth, and explore ways to advance both development and business outcomes so that they are mutually reinforcing.The EU strategy for private sector development will address better regulatory environments in partner countries, business development support and access to finance, especially MSMEs in the formal and informal sectors, which play a particularly vital role in job creation.This new strategy introduces private sector engagement as a new dimension into EU development cooperation to harness the potential of private sector, both as a financing and implementing partner in development. Encouraging positive development impact of companies as part of their core business strategies. Sustainable and responsible investments and supply chains, as well as inclusive business models and financial inclusion are among the key words. For instance, One good example is the EU initiative on responsible management of supply chains in the garment sector that the Commission is preparing, to be launched before the end of 2015. (First, it will take the form of a multi-stakeholder platform to support dialogue and coordination, raising consumers' awareness and explore possibilities for improving transparency in producing countries).- Proposes actions, tools and modalities to facilitate the mainstreaming of PSD and engagement across relevant sectors such as sustainable energy, sustainable agriculture, infrastructure and green sectors.It also proposes clear principles and criteria for the design and implementation of public support to public-private collaboration to ensure clear direction and a focus on poverty reduction in PSD programmes and partnerships.

http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52014DC0263&from=EN


2014 New Private Sector Communication 
- Principles 

 
Focus on employment 
creation, 
inclusiveness and 
poverty reduction 

A differentiated 
approach to the 
private sector 
 

Create opportunities 
through market-
based solutions 
 

Follow clear criteria in 
the provision of direct 
support to private 
sector actors 
 

Account for different 
local contexts and 
fragile situations 
 

Put strong emphasis 
on results 
 
 
 

Observe policy 
coherence in areas 
affecting the private 
sector in partner 
countries 

"Support to speed up development or to overcome 
market failures and sub-optimal investment situations" 

Presenter
Presentation Notes
Obviuosly the support to the Private Sector shall comply  with with the EU Legal and financial instruments available



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 Measurable  

development impact 

Criteria for supporting private sector – to 
guarantee development impact and 

sustainability and to avoid market distortions  

Additionality 

Neutrality Shared interest and  
co-financing 

Adherence to 
social, environ., 

and fiscal 
standards 

Demonstration effect 

2014 New Private Sector Communication 
- Criteria 

 



European Neighbourhood 
Instrument (ENI), 15,4 B€ 

Development Cooperation 
Instrument (DCI), 19,7 B€ 

European Development Fund 
(EDF), 30,5 B€ 

Eastern Europe 

Mediterranean 

Africa 

Caribbean 

Pacific 

Asia 

Central 
America 

South Africa 

Latin America 

South
Asia 

Key instruments 2014-2020 
 

Key instruments: 
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Funds reserved to private sector development in EU 
aid instruments – DG DEVCO indicative core 
allocations for 2014-2020    

≈ 
M€ 
 

Country level 
(bilateral) 
(DCI, EDF) 

National 
Indicative 
Programmes 

22 countries  650 

Regional level 
(DCI, EDF) 

Regional 
Indicative 
Programmes 

Africa, Asia, Caribbean,  
Latin America, Pacific 

600 

ACP level 
(DCI) 

Intra-ACP 
Programme 

Africa, Caribbean, Pacific 600 

Thematic 
(DCI) 

Global Public 
Goods and 
Challenges 

Addressing innovative 
global initiatives  

50 

+ PSD in neighbourhood countries of around 650 million euros for 2014-2017  

≈ 1900  

Presenter
Presentation Notes
Countries: 4 Africa, 90: Congo-Brazzaville, Ghana, Namibia, South Africa6 Asia, 285: Mongolia, Pakistan, Philippines, Sri Lanka, Tajikistan, Uzbekistan2 Pacific, 30: Kiribati, Papua New Guinea4 Caribbean, 40: Cuba, Dominican Republic, Santa Lucia, Trinidad & Tobago6 Latin/Central America, 186: Colombia, Ecuador, Paraguay     El Salvador, Guatemala, Honduras
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Examples: 
 

• Malawi: Approx. 100 million euros for improvements in agribusiness 
productivity and linking farmers to markets 

 

• Changing production and consumption patterns involving the private 
sector: supporting the development of a green economy (e.g. 400+ 
million euros ASIA SWITCH to green programme) 
 

• Blending: leveraging financing for investments in various sectors 

 

 

 
 

 

 
 
 

Much more opportunities for private sector in 
programmes for energy, agriculture, infrastructure, 
other sector interventions and via financial instruments 



European dimension: added value 

 Development policy instruments and funding translate into concrete 
projects that create opportunities for business 
 

 Political leverage: Policy dialogue to improve framework conditions 
for doing business 
 

 Financial leverage: Increased use of financial instruments, such as 
blending: making transformative and enabling investments possible 
 

 International agreements (such as EPAs): Access to markets, and 
accompanying "Aid for Trade" helps integrate developing countries 
into global value chains 
 

 Global presence: EU Delegations key actors on the ground: projects, 
policy dialogue, dialogue with business    
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Presenter
Presentation Notes
Role of EU Delegations in developing countries: identify and formulate projects on the basis of established prioritiespolicy dialogue with national public authoritiescontribute to improving the business climate facilitate dialogue between EU companies and link with local business community and governmentRecent EU business fora in Ghana, Senegal, Ethiopia, Uganda, Tanzania 



Opportunities for EU enterprises - In practical terms (2)  

 Moreover, EU enterprises have an access to tendering procedures 
(supply, services, works) in the context of EU external actions 

 Calls for proposal and procurement notices are available on 

https://webgate.ec.europa.eu/europeaid/online-
services/index.cfm?ADSSChck=1415372513471&do=publi.welcome&userl
anguage=en 

 Practical Guide to contract procedures for European Union external 
actions (PRAG) is available on 

http://ec.europa.eu/europeaid/prag 
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https://webgate.ec.europa.eu/europeaid/online-services/index.cfm?ADSSChck=1415372513471&do=publi.welcome&userlanguage=en
https://webgate.ec.europa.eu/europeaid/online-services/index.cfm?ADSSChck=1415372513471&do=publi.welcome&userlanguage=en
https://webgate.ec.europa.eu/europeaid/online-services/index.cfm?ADSSChck=1415372513471&do=publi.welcome&userlanguage=en
http://ec.europa.eu/europeaid/prag


Thank you! 
 

 

 

 

 
Antti Karhunen 
 
Sustainable Growth and Development Directorate 
European Commission, DG DEVCO – EuropeAid 
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